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Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2022

Revenue
Interest income

Fair value gain/{loss) on financial assets at fair value through

profit or loss

Depreciation and amortisation expense
Distribution losses

Employee henefits expense

Finance expenses

Other expenses

Raw materials and consumables used

Profit/(loss) before income tax
Income tax expense

Profit/(loss) after income tax expense for the year
Other comprehensive income
Gain on revaluation of property, plant and equipment

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

2022 2021
$ $
Note
2 3,268,624 3,139,826
205 115,882
2.6
(1,268,712} 1,086,821
{3,215,987) (138,139)
(534,956) (595,3286)
{940,053) (1,049,597}
{85,204} (50,440)
(1,599,334) (1,683,129)
(129,804) (151,447)
(4,505,221) 674,451
(4,505,221} 674,451
108,947,139 -
108,947,139 -
104,441,918 674,451

The accompanying notes form part of these financial statements.



Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Prepayments

Total current assets
Non-current assets

Other financial assets
Property, plant and equipment
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Employee benefits

Total current liabilities

Total liabilities

Net assets

Equity

Asset revaluation surplus
Establishment reserves
Retained earnings

Total equity

Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

As At 30 June 2022

Statement of Financial Position

Note

2022 2021

$ $
164,771 108,315
158,806 241,670
360,274 445,535
131,687 115,616
815,538 911,136
12,419,686 13,856,037
106,330,729 286,053
118,750,415 14,142,090
119,565,953 15,053,226
186,709 148,722
347,888 315,065
534,597 463,787
534,597 463,787
119,031,356 14,589,439
108,947,139 -
14,260,890 14,260,890
(4,176,672) 328,549
119,031,357 14,589,439

The accampanying notes form part of these financial statements.



2022

Balance at 1 July 2021
Profit/(loss) for the year
Revaluation increment (decrement)

Balance at 30 June 2022

2021

Balance at 1 July 2020
Profit/{loss) for the year

Balance at 30 June 2021

Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

Statement of Changes in Equity
For the Year Ended 30 June 2022

Asset
Retained  Revaluation Establishment
Earnings Surplus Reserve Total
$ $ $ $
328,549 - 14,260,890 14,589,439
(4,605,221) - - {4,505,221)
- 108,947,139 - 108,947,139

{4,176,672) 108,947,139 14,260,890 119,031,357

Asset
Retained Revaluation Establishment
Earnings Surplus Reserve Total
$ $ $ $
(345,902) - 14,260,890 13,914,088
674,451 - - 674,451
328,549 - 14,260,890 14,589,439

The accompanying notes form part of these financial statements.



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Statement of Cash Flows
For the Year Ended 30 June 2022

2022 2021
Note $ $

Cash flows from operating activities:

Receipts from customers 2,998,805 2,496,285
Payments to suppliers and employees (3,038,097) (3.574,351})
Interest received 205 115,882
Net cash provided by/{used in) operating activities 11 (39,087) (962,184)
Cash flows from investing activities:

Purchase of property, plant & equipment {313,525) (278,413)
Purchase of investments - (12,831,124)
Proceeds from withdrawal of investments 424,842 381,564
Investment costs - (50,440}
Net cash provided by/{used in) investing activities 111,317 (12,778,413)
Net increase/{decrease) in cash and cash equivalents held 66,456  (13,740,597)
Cash and cash equivalents at beginning of year 108,315 13,848,912
Cash and cash equivalents at end of financial year 3 164,771 108,315

The accompanying notes form part of these financial statements.



Eton Irrigation Cooperative Ltd

ABN: 29615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2022

The financial report covers Eton Irrigation Cooperative Ltd as an individual entity. Eten Irrigation Cooperative Ltd is a not-
for-profit entity for financial reporting purposes under Australian Accounting Standards, constituted under the Co-operatives
National Law Act 2020 and is domiciled in Australia.

The functional and presentation currency of Eton Irrigation Cooperative Ltd is Australian dollars.
Comparatives are consistent with prior years, unless ctherwise stated.

Basis of Preparation
The financial statements are a special purpose report prepared for the use by directors and the members. The directers

have determined that the Cooperative is not a repoiting entity.

The staternents are prepared on an accruals basis. They are based gn historic costs and do not take into account changing
money values, except where specifically stated, current valuations of nan-current assets.

The financial statements have been prepared in accordance with the recognition and measurement requirements of the
Australian Accounting Standards and Accounting Interpretations, and the disclosure requirements of AASB 101
Presentation of Financial Statements, AASB 107 Staternent of Cash Flows, AASB 108 Accounting Folicies, Changes in
Accounting Estimates and Errors and AASB 1054 Australian Additional Disclosures.

1  Summary of Significant Accounting Policies

(a) Revenue and other income

Revenue is recognised when the business is entitled to it.

Rental income

Investment property revenue is recognised on a straight-line basis over a period of the lease term so as to
reflect a constant periodic rate of return on the net investment.

Other income

Other income is recognised on an accruals basis when the Cooperative is entitled to it.

(b) Income Tax

The tax expense recognised in the Statement of Profit or Loss and Other Comprehensive Income comprises of
current income tax expense plus deferred tax expense.

Current fax is the amount of income taxes payable (recoverable) in respect of the taxable profit/(loss) for the
year and is measured at the amount expected to be paid to (recovered from) the taxation autharities, using the
tax rates and laws that have been enacted or subsequently enacted by the end of the reporting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant
taxation authority.

(c}  Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Cash flows in the statement of cash flows are included on a gross basis and the GST compoenent of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.



Eton irrigation Cooperative Ltd

ABN: 29 6156 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2022

1 Summary of Significant Accounting Policies

(d)

(e)

)

Inventories

Inventories are measured at the lower of cost and net realisable value. Cost of inventory is determined using
the first-in-first-out basis and is net of any rebates and discounts received. Nat realisable value is estimated
using the most refiable evidence available at the reparting date and inventory is written down through an
obsolescence provision if necessary,

Property, plant and equipment

Each ¢lass of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Buildings

Buildings are measured using the revaluation model.
Plant and equipment

Plant and equipment are measured using the cost model.
Depreciation

Buildings and property, plant and equipment, excluding motor vehicles, is depreciated on a straight-line basis
over the assets useful life to the Cooperative, commencing when the asset is ready for use. Motor vehicles are
depreciated on a reducing balance basis.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate

Buildings 0.66% - 10%
Motor vehicles 25%
Plant and equipment 10% - 100%
Pump staticn 1.25% - 10%
Water infrastructure 0.66% -10%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in astimate.

Financial instruments

Financial instruments are recognised initially on the date that the Cooperative becomes party to the contractual
provisions of the instrument,

On initial recognition, all financial instrumants are measured at fair value plus transaction costs {except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2022

1 Summary of Significant Accounting Policies

{f)

Financial instruments

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification

On initial recognition, the Cooperative classifies its financial assets into the following categories, those
measured at:

. amortised cost

. fair value through profit or loss - FVTPL

. fair value through other comprehensive income - equity instrument {(FVOCI - equity)
. fair value through other comprehensive income - debt invesiments (FVOCI - debt)

Financial assets are not reclassified subsequent to their initial recognition unless the Cooperative changes its
business model for managing financial assets.

Amortised cost
Assets measured at amortised cost are financial assets where:
. the business model is to hold assets to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows are solely payments of principal and
interest on the principal amount ocutstanding.

The Cooperative's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate
method less provision for impairment.

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss. Gain or loss
on derecognition is recegnised in profit or l0ss.

Financial assets through profit or loss

All financial assets not classified as measured at amortised cost or fair value through other comprehensive
income are measured at FVTPL.

Net gains or losses, including any interest or dividend income are recognised in profit or loss.

The Cooperative's financial assets measured at FVTPL comprise of the JBWere investments as recorded in
Note 6 to the financials.

impairment of financial assels

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets:
. financial assets measured at amortised cost.

. debt investments measured at FVOCI.

When determining whether the credit risk of a financial assets has increased significant since initial recognition
and when estimating ECL, the Cooperative considers reasonable and supportable information that is relevant



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2022

1  Summary of Significant Accounting Policies

{f)

(9}

Financial instruments

Financial assets

and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis based on the Cooperative's historical experience and informed credit assessment and including
forward lacking infermation. The Cooperative uses the presumption that an asset which is more than 30 days
past due has seen a significant increase in credit risk.

The Cooperative uses the presumption that a financial asset is in default when:

. the other party is unlikely to pay its credit obligations to the Cooperative in full, without recourse to the
Cooperative to actions such as realising security (if any is held); or

. the financial assets is more than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to the
Cooperative in accordance with the contract and the cash flows expected to be received. This is applied using
a probability weighted approach.

Trade receivables

Impairment of trade receivables have been determined using the simplified approach in AASB 9 which uses an
estimation of lifetime expected credit losses. The Cooperative has determined the probability of non-payment of
the receivable and multiplied this by the amount of the expected loss arising from default.

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in
finance expense. Once the receivable is determined to be uncollectable then the gross carrying amount is
written off against the associated allowance.

Where the Cooperative renegotiates the terms of trade receivables due from certain customers, the new
expected cash flows are discounted at the original effective interest rate and any resulting difference to the
carrying value is recognised in profit or loss.

Other financial assels measured at amortised cost

Impairment of other financial assets measured at amartised cost are determined using the expected credit [oss
model in AASB 9. On initial recognition of the asset, an estimate of the expected credit losses for the next 12
months is recognised. Where the asset has experienced significant increase in credit risk then the lifetime
losses are estimated and recognised.

Financial liabilities

The Cooperative measures all financial liabilities initially at fair value less transaction costs, subsequently
financial liabilities are measured at amortised cost using the effective interest rate method.

The financial Habilities of the Cooperative comprise trade payables.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand depaosits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value,



Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2022

1 Summary of Significant Accounting Policies

(h)

M

Employee benefits

Provision is made for the Cooperative's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expectad to be wholly settled within
one year have been measured at the amounts expected to be paid when the liability is settled.

Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. in
determining the liability, consideration is given to employee wage increases and the probability that the
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match
the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

Adoption of new and revised accounting standards

The Cooperative has adopted all standards which became effective for the first time at 30 June 2022, the
adoption of these standards has not caused any material adjustments to the reported financial position,
performance or cash flow of the Cooperative.

2 Revenue

2022 2021
$ $
Investment income
- Distributions from investments held at FVTPL 394,082 381,564
394,082 381,664
Revenug
- Government subsidies 337 318
- Other 11,196 610
- Rent received 34,503 37,007
- Small-scale technology certificates 19,562 -
- Trading income - water charges 2,808,944 2,720,327
2,874,542 2,758,262
Total Revenue . 3,268,624 3,139,826

3 Cash and Cash Equivalents

2022 2021
$ $
Cash at bank and in hand 164,771 108,315
164,771 108,315




Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 .June 2022

Trade and Other Receivables

Current
Accrued income

Debtor - JBWere
Trade receivables

Inventories

Current
At cost:

Raw materials and consumables

Other Financial Assets

Financial assets at fair value through profit or loss

DRP residual JBWere
JBWere growth account
JBWere liquid account

Property, Plant and Equipment

Buildings
At director valuation
Accumulated depreciation

Plant and equipment
At cost

Accumulated depreciation

2022 2021
$ $
22,094 14,569
88,424 61,907
48,288 165,194
168,806 241,670
2022 2021
$ $
360,274 445 535
360,274 445 535
2022 201
$ $
36,478 20,705
10,744,245 11,963,185
1,638,963 1,872,147
12,419,686 13,856,037
2022 2021
$ $
1,030,603 146,694
{127,060} (4,583)
903,543 142,111
8,650 110,247
(81) (110,247)
8,569 -

10



Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2022

Property, Plant and Equipment {continued)

Pump station
At directer valuation
Accumulated depreciation

Motor vehicles
At cost
Accumulated depreciation

Water infrastructure
At director valuation
Accumulated depreciation

Total property, plant and equipment

2022 2021

$ $
1,690,010 -
(222,266) .
1,367,744 )
215,923 168,166
(67,065) (24,224)
148,858 143,942
110,102,202 -
(6,200,187) -
103,902,015 -
106,330,729 286,053

As at 30 June 2022 the directors have reviewed the key assumptions inherent in the valuation of the Buildings, Pump
Station and Water Infrastructure asset classes. The directors are satisfied that the valuation of Buildings, Pump Station
and Water Infrastructure are accurate and that the carrying value reflacts fair value at year end.

Trade and Other Payables

Current

Accrued water charges
Donations payable

Fringe benefits tax payable
GST payable/(receivable)
NAB credit card #4994
PAYG payable

Remserv payable - payroll
Superannuation payable
Trade payables

2022 2021
$ $

2,564 -
(3,494) 3,495
(69,506) (89,429)
5,144 -
57,134 49,461
- 614

- 898
194,867 183,683
186,709 148,722

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature

of the balances.

11



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2022

9  Employee Benefits

2022 2021
$ $
Current liabilities
Provision for annual leave 114,944 102,870
Provision for long service leave 225,627 206,381
Provision for time off in lieu 7,317 5814
347,888 315,065

10 Contingencies

In the opinion of the Directors, the Cooperative did not have any contingencies at 30 June 2022 (3¢ June 2021:Nong).
11 Cash Flow Information

Reconciliation of result for the year to cashflows from operating activities

Reconciliation of net income to net cash provided by operating activities:

2022 2021
$ $
Profit for the year {4,505,221) 674,451
Cash flows excluded from profit attributable to operating activities
Non-cash flows in profit:
- depreciation 3,215,987 138,139
- fair value movements on other financial assets 1,268,712 (1,417,945)
- realised gains on other financial assets (241,430) -
Changes in assets and liabilities:
- (increase)/decrease in trade and other receivables 82,864 (158,182)
- (increase)/decrease in other assets (16,071) (95,836)
- (increase)/decrease in inventories 85,261 (217,772)
- increasef(decrease) in trade and other payables 37,987 144,441
- increasef{decrease) in provisions 32,823 {29,480)
Cashflows from operations (39,089) (962,184)

12 Statutory Information

The registered office and principal place of business of the Cooperative is:
Eton lrrigation Cooperative Ltd
11 Flaherty Street
Eton QLD 4741

12



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Directors' Declaration

The directors have determined that the Cooperative is not a reporting entity and that these special purpose financial
statements should be prepared in accordance with the accounting policies described in Note 1 of the financial statements.

The directors of the Cooperative declare that:

1. The financial statements and notes, as set out on pages 1 to 12:
(a) comply with Australian Accounting Standards as stated in Note 1; and

(b) give a true and fair view of the financial position as at 30 June 2022 and of the performance for the year ended on
that date of is in accordance with the accounting policy described in Note 1 of the financial statements.

2. Inthe directors' opinion, there are reasonable grounds to believe that the Cooperative will be able to pay its debts as
and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director ......£..0 2 T

Dated this ......L.6.71.... day of /Z¢ ...........
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ETON IRRIGATION COOPERATIVE LTD

Report on the Audit of the Financial Report

Qualified Opinion

We have audited the financial report of Eton Irrigation Cooperative Ltd (the Cooperative), which comprises the
statement of financial position as at 30 June 2022, the statement of profit or loss, statement of other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements including a summary of significant accounting policies, and the directors' declaration.

In our opinion, subject to the matters raised in the Basis for Qualified Opinion paragraph below, the accompanying

financial report of Eton Irrigation Cooperative Ltd is in accordance with the Co-operatives National Law Act 2020,

including:

i giving a true and fair view of the Cooperative's financial position as at 30 June 2022 and of its financial
performance for the year then ended; and

ii.  complying with Australian Accounting Standards to the extent described in Note 1.

Basis for Qualified Opinion
Property Plant and Equipment

The Balance Sheet shows property, plant and equipment for a value of $106,330,729 being buildings, plant and
equipment, pump station, motor vehicles and water infrastructure and this value agrees to the financial reporting
asset register provided.

To arrive at this value, a revaluation for $108,947,139 was processed through the Statement of Profit or Loss and
Other Comprehensive Income.

We have been advised that the directors have achieved this by way of a director valuation to take the value of the
assets from nil to the carrying value as determined by Sunwater when these assets were transferred to the
Cooperative, minus depreciation. We have been advised there is no documentation substantiating the valuation
methodology and therefore we are unable to provide any assurance regarding the carrying value, the
depreciation, the gain on revaluation through the profit and loss, and the asset revaluation reserve.

Taxation

The Statement of Profit or Loss and Other Comprehensive Income shows a loss of $4,505,221 and we have been
provided with tax adjustment schedules showing a net taxable loss of $41,023 and accordingly tax would not be
payable and the Statement fo Profit and Loss and Other Comprehensive Income show nil tax expense.

We note however the Cooperatives rules provide for people to be members of the Cooperative, and for the 30
June 2022 year there were 182 members. We understand these members receive services from the Cooperative
and pay for those services. Accordingly, the Cooperative may be subject to the principles of mutuality for taxation
purposes. This means income from those members may not be assessable and expenditure relating to those
members may not also be deductible. Revenue from non-members e.g., investments would be assessable
income and tax may be payable on this income. Should the principals of mutuality apply to the Cooperative the
income tax calculations would need to be amended which may result in tax payable. We have not provided or
been provided with an estimate of the potential tax payable (on non-mutual income) and the financial statements
do not disclose potential income tax payable.

Investments — Asset Values and Income from Investments

The market value of investments recorded in the Statement of Financial Position appears to be overstated by
approximately $137,000 (net) due to irregularities in the method for entering portfolio market value, income
declared but not yet received, and recognition of a DRP Residual that does not exist. Accordingly the loss before
income tax is understand by approximately $137,000 as are other financial assets.

14



We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our
report. We are independent of the Cooperative in accordance with the auditor independence requirements of the
Co-operatives National Law Act 2020 and the ethical requirements of the Accounting Professional and Ethical
Standards Board's APES 110: Code of Ethics for Professional Accountants (the Code) that are relevant to our audit
of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the
Code.

We confirm the independence declaration required by the Corporations Act 2001, which has been given to the
directors of Eton Irrigation Cooperative Ltd, would be in the same terms if given to the directors as at the time of
this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report
has been prepared for the purpose of fulfilling the directors' financial reporting responsibilities under the Co-
operatives National Law Act 2020. As a result, the financial report may not be suitable for another purpose. Our
opinion is not modified in respect of this matter.

Information Other than the Financial Report and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the information included in
the Cooperative's annual report for the year ended 30 June 2022 but does not include the financial report and our
auditor's report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the Cooperative are responsible for the preparation of the financial report that gives a true and fair
view and have determined that the basis of preparation described in Note 1 to the financial report is appropriate to
meet the requirements of the Co-operatives National Law Act 2020 and is appropriate to meet the needs of the
members. The directors’ responsibility also includes such internal control as the directors determine is necessary
to enable the preparation of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Cooperative’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Cooperative or to cease operations, or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:
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° Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Cooperative’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Cooperative's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are hased on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Cooperative to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the entity to express an opinion on the financial report. We are responsible for the direction,
supervision and performance of the entity audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
signiificant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Laur\gn e Manning
Manning Corporate Advice

Level 1 Riverside House, 43 River Street, Mackay,
QLD, 4740 f
Dated this 7 day of ﬁw,vs 2024
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