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Eten Irrigation Cooperative Ltd

ABN: 29 615 812 505

Statement of Profit or Loss and Other Comprehensive income
For the Year Ended 30 June 2023

2023 2022
$ $
Note
Revenue 2 3,256,912 3,268,624
Interest income 1,135 205
Fair value gain/(loss) on financial assets at fair value through 2,6
prafit or loss 981,858 {1,268,712)
Depreciation and amonrtisation expense (3,118,328) (3,215,987}
Distribution losses (527,508) (534,958)
Employee benefits expense {982,233) (940,053}
Finance expenses (84,876) (85,204}
Other expenses (1,361,010) (1,599,334)
Raw materials and consumables used (96,454) (129,804)
Profit/{loss) before income tax {1,930,504) (4,505,221}
Incame tax expense - -
Profit/{loss) after income tax expense for the year (1,930,504) (4,505,221)
Other comprehensive income
Gain con revaluation of property, plant and equipment - 108,947,139
Other comprehensive income for the year, net of tax - 108,947,139
Total comprehensive income for the year {1,930,604) 104,441,918

The accompanying notes form part of these financial statements.



Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

Statement of Financial Position
As At 30 June 2023

2023 2022

Note $ $
Assets
Current assets
Cash and cash equivalents 3 84,659 164,771
Trade and other receivables 4 199,761 158,806
Inventories 5 455,754 360,274
Prepayments 46,267 131,687
Total current assets 787.141 815.538
Non-current assets
Other financial assets 6 13,376,117 12,419,688
Property, plant and equipment 7 103,479,050 106,330,729
Total non-current assets 116.855167 118750415
Total assets 117,642,308 119,565,053
Liabilities
Current liahilities
Trade and other payables 8 203,518 186,709
Employee benefits 2] 337,937 347,888
Total current liabilities 541.455 534.507
Total liahilities 541.455 534 597
Net assets 117,100,853 _ 119,031,356
Equity
Asset revaluation surplus 108,947,139 108,947,139
Establishment reserves 14,260,890 14,260,830
Retained earnings (6,107,176) (4,176,672)
Total equity 117,100,853 119,031,357

The accompanying notes form part of these financial statements.



2023

Balance at 1 July 2022
Profit/{loss) for the year
Revaluation increment (decrement)

Balance at 30 June 2023

2022

Balance at 1 July 2021
Profit/(loss) for the year

Revaluation increment (decrement)

Balance at 30 June 2022

Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

Statement of Changes in Equity
For the Year Ended 30 June 2023

Asset
Retained  Revaluation Establishment
Earnings Surplus Reserve Total
$ $ $ 8
(4,176,672} 108,947,139 14,260,890 119,031,357

{1,930,504) - (1,930,504)

(6,107,176) 108,947,139 14,260,890 117,100,853

Asset
Retained Revaluation Establishment
Earnings Surplus Reserve Total
$ $ $ $
328,549 - 14,260,890 14,589,439
(4,505,221) - - (4,505,221)
- 108,947,139 - 108,947,139

{4,176,672) 108,947,139 14,260,890 119,031,357

The accompanying notes form part of these financial statements,



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Statement of Cash Flows
For the Year Ended 30 June 2023

2023 2022
Note $ $

Cash flows from operating activities:
Receipts from customers

Payments to suppliers and employees
Interest received

Net cash provided by/(used in) operating activities 11 {115,110} (39,087}

2,776,933 2,998,805
(2,893,178) (3,038,097)
1,135 205

Cash flows from investing activities:
Purchase of property, plant & equipment
Purchase of investments

{318,002) {313,525)

Proceeds from withdrawal of investments 353,000 424 842
Investment costs - -
Net cash provided by/{used in) investing activities 34,998 111,317
Net increase/(decrease) in cash and cash equivalents held (80,112) 56,456
Cash and cash equivalents at beginning of year 164,771 108,315
Cash and cash equivalents at end of financial year 3 84,659 164,771

The accompanying notes form part of these financial statements.



Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2023

The financial report covers Eton Irrigation Cooperative Ltd as an individual entity. Eton Irrigation Cooperative Ltd is a not-
for-profit entity for financial reporting purposes under Australian Accounting Standards, constituted under the Co-cperalives
Nafional Law Act 2020 and is domiciled in Australia.

The functional and presentation currency of Eten Irrigation Cooperative Lid is Australian dollars.
Comparatives are consistent with prior years, unless otherwise stated.

Basis of Preparation
The financial statements are a special purpose report prepared for the use by directors and the members. The directors
have determined that the Cooperative is not a reporting entity.

The statements are prepared on an accruals basis. They are based on historic costs and do not take into account changing
money values, except where specifically stated, current valuations of non-current assets.

The financial statements have been prepared in accordance with the recognition and measurement requirements of the
Australfan Accounting Standards and Accounting Interpretations, and the disclosure requirements of AASB 101
Presentation of Financial Statements, AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies, Changes in
Accounting Estimafes and Errors and AASB 1054 Australian Additional Disclosures.

1  Summary of Significant Accounting Policies

(a) Revenue and other income

Revenue is recognised when the business is entitled to it.

Rental income

Investmenit property revenue is recognised on a straight-line basis over a period of the lease term so as to
reflect a constant periodic rate of return on the net investment.

Other income

Other income is recognised on an accruals basis when the Cooperative is entitled to it

{b} Income Tax

The tax expense recognised in the Statement of Profit or Loss and Other Comprehensive Income comprises of
current income tax expense plus deferred tax expense.

Cuirent tax is the amount of income taxes payable (recoverable) in respect of the taxable profit/(loss) for the
year and is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the
tax rates and laws that have been enacted or subsequently enacted by the end of the reporting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant
taxation authority.

{(c) Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amocunt of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recaverable from, or payable to, the taxation authority is
classified as operating cash flows,



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2023

1  Summary of Significant Accounting Policies

(d)

(e)

(f

Inventories

Inventories are measured at the lower of cost and net realisable value. Cost of inventery is determined using
the first-in-first-out basis and is net of any rebates and discounts received. Net realisable value is estimated
using the most reliable evidence available at the reporting date and inventory is written down through an
obselescence provision if necessary.

Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment,

Buildings

Buildings are measured using the revaluation model.
Plant and equipment

Plant and equipment are measured using the cost model,
Depreciation

Buildings and property, plant and equipment, excluding motor vehicles, is depreciated on a straight-line basis
over the assets useful life to the Cooperative, commencing when the asset is ready for use. Motor vehicles are
depreciated on a reducing balance basis.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate

Buildings 0.66% - 10%
Motor vehicles 25%
Plant and equipment 10% - 100%
Pump station 1.25% - 10%
Water infrastructure 0.66% -10%

At the end of each annual reporting period, the depreciation method, usefu! life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.

Fihancial instruments

Financial instruments are recognised initially on the date that the Cooperative becomes party to the contractual
provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2023

1 Summary of Significant Accounting Policies

(f)

Financial instruments

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification

On initial recognition, the Cooperative classifies its financial assets into the following categories, those
measured at;

. amortised cost

. fair value through profit or loss - FVTPL

. fair value through other comprehensive income - equity instrument (FYOCI - equity)
. fair value through other comprehensive income - debt investments (FVOCI - debt)

Financial assets are not reclassified subsequent to their initial recognition unless the Cooperative changes its
business model for managing financial assets.

Amortised cost
Assets measured at amortised cost are financial assets where:
. the business maodel is to hold assets to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows are solely payments of principal and
interest on the principal amount outstanding.

The Cooperative's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate
method less provision for impairment.

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss. Gain or loss
on derecegnition is recognised in profit or loss.

Financial assets through profit or loss

All financial assets not classified as measured at amortised cost or fair value through other comprehensive
income are measured at FVTPL.

Net gains or losses, including any interest or dividend income are recognised in profit or loss.

The Cooperative's financial assets measured at FVTPL comprise of the JBWere investments as recorded in
Note 6 to the financials.

impairment of financial assets

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets:
. financial assets measured at amortised cost.

. debt investments measured at FVOCI.

When determining whether tha credit risk of a financial assets has increased significant sinca initial recognition
and when estimating ECL, the Cooperative considers reasonable and supportable information that is relevant



Eton Irrigation Cooperative Ltd

ABN: 20 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2023

1 Summary of Significant Accounting Policies

f

{9}

Financial instruments

Financial assets

and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis based on the Cooperative's historical experience and informed credit assessment and including
forward looking information. The Cooperative uses the presumption that an asset which is more than 30 days
past due has seen a significant increase in credit risk.

The Cooperative uses the presumption that a financial asset is in default when;

. the other party is unlikely to pay its credit obligations to the Cooperative in full, without recourse to the
Cooperative to actions such as realising security (if any is held}; or

. the financial assets is more than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to the
Cooperative in accordance with the contract and the cash flows expected to be received. This is applied using
a probability weighted approach.

Trade receivables

Impairment of trade receivables have been determined using the simplified approach in AASB 9 which uses an
estimation of lifetime expected credit losses. The Cooperative has determined the probability of non-payment of
the receivable and multiplied this by the amount of the expected loss arising from default,

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in
finance expense. Once the receivable is determined to be uncollectable then the gross carrying amount is
written off against the associated allowance.

Where the Cooperative renegotiates the terms of trade receivables due from certain customers, the new
expected cash flows are discounted at the original effective interest rate and any resulting difference to the
carrying value is recognised in profit or loss.

Other financial assets measured at amortised cost

Impairment of other financial assets measured at amortised cost are determined using the expected credit loss
maodel in AASBE 9. On initial recognition of the asset, an estimate of the expected credit losses for the next 12
months is recognised. Where the asset has experienced significant increase in credit risk then the lifetime
losses are estimated and recognised.

Financial liabilities

The Cooperative measures all financial liabilities initially at fair value less transaction costs, subsequently
financial liabilities are measured at amortised cost using the effective interest rate method.

The financial liabilities of the Cooperative comprise trade payables.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 Juhe 2023

1  Summary of Significant Accounting Palicies

(h)

(i)

Employee benefits

Provision is made for the Cooperative's liability for employee benefits arising from services rendered by
employees to the end of the reporting perfiod. Employee benefits that are expected to be wholly settled within
one year have been measured at the amounts expected to be paid when the liability is settled.

Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability that the
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match
the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

Adoption of new and revised accounting standards

The Cooperative has adopted all standards which became effective for the first time at 30 June 2023, the
adoption of these standards has not caused any material adjustments to the reported financial peosition,
performance or cash flow of the Cooperative.

2 Revenue

2023 2022
$ $
Investment income
- Distributions from investments held at FVTPL 439,024 384,082
439,024 394,082
Revenue
- Government subsidies 433 337
- Other 5,321 11,196
- Rent received 36,865 34,503
- Small-scale technology certificates - 19,562
- Trading income - water charges 2,775,269 2,808,944
2,817,888 2,874,542
Total Revenue 3,256,912 3,268,624

3 Cash and Cash Equivalents

2023 2022
$ $
Cash at bank and in hand 84,659 164,771
84,659 164,771




Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2023

Trade and Other Receivables

2023 2022
$ 5
Current
Accrued income 67,697 22,084
Debtaor - JBWere 115,000 88,424
Trade receivables 17,064 48,288
199,761 158,806
Inventories
2023 2022
$ $
Current
At cost:
Raw materials and consumables 455,754 360,274
455,754 360,274
Other Financial Assets
Financial assets at fair value through profit or loss
2023 2022
$ $
DRP residual JBWere 17,488 36,478
JBWere growth account 11,709,642 10,744,245
JBWere liquid account 1,648,987 1,638,963
13,376,117 12,419,686
Property, Plant and Equipment
2023 2022
$ $
Buildings
At director valuation 1,031,103 1,030,603
Accumulated depreciation (185,072) {127.060)
846,031 903,543
Plant and equipment
At cost 8,650 8,650
Accumulated depreciation (938) {81)
7,712 8,569

10



Eton Irrigation Cooperative Ltd

ABN: 29 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2023

Property, Plant and Equipment {continued)

Pump station
At director valuaticn
Accumulated depreciation

Motor vehicles
At cost
Accumulated depreciation

Water infrastructure
At director valuation
Accumulated depreciation

Tofal property, plant and equipment

2023 2022
$ $

1,601,997 1,580,010
{325,383) (222,266)
1,276,614 1,367,744
215,923 215,923
(101,681} (67,085)
114,242 148,858
110,343,103 110,102,202
(9,108,652) (6,200,187)
101,234,451 103,902,015
103,479,060 106,330,729

As at 30 June 2023 the directors have reviewed the key assumptions inherent in the valuation of the Buildings, Pump
Station and Water Infrastructure asset classes. The directors are satisfied that the valuation of Buildings, Pump Station
and Water Infrastructure are accurate and that the carrying value reflects fair value at year end.

Trade and Other Payables

Current

Accruad water charges
Donations payable

Fringe benefits tax payable
GST payahle/{receivable)
NAB credit card #4954
PAYG payable

Remserv payable - payroll
Superannuation payable
Trade payables

2023 2022
$ $

32,929 -
- 2,564

- (3,494)

(70,747) (69,508)
2,921 5,144
65,602 57,134
3,407 -
169,406 164,867
203,518 186,709

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature

of the balances,

11



Eton Irrigation Cooperative Ltd

ABN: 28 615 812 505

Notes to the Financial Statements
For the Year Ended 30 June 2023

9 Employee Benefits

2023 2022
$ $
Current liabilities
Provigion for annual leave 114,672 114,844
Provision for long service leave 218,023 225,627
Provision for time off in lieu 5,242 7,317
337,937 347,888

10 Contingencies

In the opinian of the Directors, the Cooperative did not have any contingencies at 30 June 2023 (30 June 2022:None).
11 Cash Flow Information

Reconciliation of result for the year to cashflows from operating activities

Reconciliation of net income to net cash provided by operating activities:

2023 2022
$ $
Profit for the year (1,930,504) (4,505,221}
Cash flows excluded from profit attributable to operating activities
Nen-cash flows in profit:
- depreciation 3,118,328 3,215,987
- fair value movements on other financial assets (981,858) 1,268,712
- realised gains on other financial assets (328,073} {241,430}
- loss on disposal of assets 51,854 -
Changes in assets and liabilities:
- {increase)/decrease in trade and other receivables {40,955} 82,864
- {increase)/decrease in other assets 84,720 (16,071}
- {increase)/decrease in inventories {95,480} 85,261
- increase/(decrease) in trade and other payables 16,809 37,987
- increase/(decrease) in provisions {9,951) 32,823
Cashflows from operations (115,110) (39,089)

12 Statutory Information

The registered office and principal place of business of the Cooperative is:
Eton Irrigation Cooperative Ltd
11 Flaherty Street
Eton QLD 4741

12



Eton Irrigation Cooperative Ltd
ABN: 29 615 812 505

Directors' Declaration

The directors have determined that the Cooperative is not a reporting entity and that these special purpose financial
statements should be prepared in accordance with the accounting policies described in Note 1 of the financial statements.

The directors of the Cooperative declare that:

1. The financial statements and notes, as set out on pages 1 to 12:
(a) comply with Australian Accounting Standards as stated in Note 1; and

(b) give atrue and fair view of the financial position as at 30 June 2023 and of the performance for the year ended on
that date of is in accordance with the accounting policy described in Note 1 of the financial statements.

2. Inthe directors' opinion, there are reasonable grounds to believe that the Cooperative will be able to pay its debts as
and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

D E=Tc1 o T

13



ETON IRRIGATION COOPERATIVE LTD

ABN 29 615 812 505

TAX ADJUSTMENT SCHEDULE

FOR THE YEAR ENDED 3G6TH JUNE 2023

Net Profit/(Loss) as per Profit & Loss Statement
Add:

Entertainment Expenses
Accounting Loss on Sale of Non-Current Assets
Pre 1 April 2020 leave taken {2023 adjustment)
Movement in Provisions for Leava
Superannuation Payable 2023

Accounting Depraciation

JB Were Liquidity

JB Were Growth

Accrued Revenue 2022

Prepaid Insurance 2022

Less:
20% Technology Investment Boost Deduction - 2022
20% Technology Investment Boost Deduction - 2023
20% Skills & Training Boost Daduction - 2022
20% Skills & Training Boost Deduction - 2023
Tax Losses Claimed
Superannuation Payable 2022
Tax Depreciation - Buildings
Tax Depreciation - SBE Temporary Fuil Expensing
Tax Depreciation - SBE Immediate Write Off
Tax Depraciation - SBE Pooled Assets
Capital Expenditure on Water Facilities
Income - JB Were Liguidity alc
Income - JB Were Growth a/c
TOIL deduction
Accrued Revenue 2023
Prepaid Insurance 2023

(1,930,504)

3,026

51,854
(22,088)
5,537
3,407
3,118,328
79,256
466,202
22,004

131,757 3,850,463

1,928,059

497
1.610

1,381

3,668

318,001
03,446
1,327,435
(6,331)
67,697
46,967 1,854,371

TAXABLE INCOME $ 74,588
—_— 1300
SMALL BUSINESS ENTITY POOL
Opening Pool Balance {01/0712022) -
Add: Assefs Purchased During the Year
N/A - alf claimed under Temporary Full Expensing -
_
Less: Disposal Value of Assets Sold -
New balance of pool -
Write offfdeclare full balance -
_ -
Subtract: Deductions Allowed
Pool Deduction (30% of Opening Pool Balance) -
Paool Deduction for Assets Purchased During the Year (15%) -
Total Deduction for General Pool Assets -

Closing Pool Balance (30/06/2023)




2023 Company tax return
Name Eton Irrigation Cooperative Ltd
TFN Provided

Electronic Lodgement Declaration (CTR)

This declaration is to be completed where the tax return is to be lodged via an approved ATO electronic channel. It is the responsibility of the taxpayer
to retain this declaration for a period of five years after the declaration is made, penalties may apply for failure to do so.

Privacy

Taxation law authorises the ATO to collect information including personal information about the person authorised to sign the declaration. For information about
your privacy go to ato.gov.aufprivacy.

Name |Eton Irrigation Cooperative Ltd Year [2023
Total Income / Loss $3,175,924 Reconciliation -$134,129
Total Expenses $2,967,207 Taxable Income / Loss $74,588

| authorise my tax agent to electronically transmit this tax return via the practitioners lodgment service.

Tax Agent |SBB Partners Pty Ltd T/A SBB Partners

Important:

Before making this declaration please check to ensure that all income has been disclosed and the tax return is true and correct in every detail. If you are in doubt
about any aspect of the tax return, place all the facts before the Tax Office. The tax law provides heavy penalties for false or misleading statements on tax returns.

Declaration
| declare that:

= All of the information | have provided to the agant for the ppeparation of this document is true and correct
- | authorise the agent to give this documenyzae Compﬁéﬁmer of Taxation.

e
e

Tax Agent's Declaration

Date

| declare that:

« | have prepared this Company return and its related schedule(s) in accordance with the informalion supplied by the entity;
« | have received a declaration made by the entity that the information provided to me for the preparation of this return is true and correct, and
= | am authorised by the enlity to give the information in this return to the Commissioner.

Contact name ITherese Scotton Agent reference |70714 015

Agent's phone number [07  [49511455

Page 1

2|



2023 Company tax return
Name Eton Irrigation Cooperative Ltd

TFN Provided

Electronic Lodgement Declaration (CTR)

This declaration is to be completed where the tax return is to be lodged via an approved ATO electronic channel. It is the responsibility of the taxpayer
to retain this declaration for a period of five years after the declaration is made, penalties may apply for failure to do so.
Privacy

Taxation law authorises the ATO te collect information including personal information about the person authorised to sign the declaration. For information about
your privacy go to ato.gov.au/privacy.

Name |Et0n Irrigation Cooperative Ltd —l Year (2023
Total Income / Loss | sa,175,924| Reconciliation -$134,129
Total Expenses I $2,95?,207| Taxable Income / Loss

I authorise my tax agent to electronically transmit this tax return via the practitioners lodgment service.

Tax Agent |SBB Partners Pty Ltd T/A SBB Partners

Important:

Before making this declaration please check to ensure that all income has been disclosed and the tax return is true and correct in every detail, If you are in doubt
about any aspect of the tax return, place all the facts before the Tax Office. The tax law provides heavy penalties for false or misleading statements on tax returns.

Declaration
| declare that:

= All of the information | have provided to the agent for the preparation of this document is true and correct
* | authorise the agent to give this document to the Commissioner of Taxation.

o Qi
signature | 7~ | Date | /b -Lp-24y]

Tax Agent's Declaration

| declare that:

* | have prepared this Company return and its related schedule(s) in accordance with the information supplied by the entity;
* | have received a declaration made by the entity that the information provided to me for the preparation of this return is true and correct, and
« | am authorised by the entity to give the information in this return to the Commissioner.

Contact name ITherese Scotton —l Agent reference (70714 015

Agent's phone number IG? l49511455

Page 1

2|



Tax estimate-

Name: lEton Irmigation Cooperative Ltd

Tax calculation
Income
Expenses
Reconciliation
Taxable income
Tax on taxable income
Less: Non-refundable non-carry forward tax offsets
Franking
Foreign income
Total
Tax payable after non-refundable non-carry forward tax offsets
Tax payabhle
Less: Eligible credits
Credit where an ABN was not quoted

Total

Amount payable

For the year ended: | 30/06/2023

$3,175,024
$2,967,207|
-5134,129|

l $74,588]

| $18,647.00]
$53,759.39|
$1,000.00]

| $54,759.39]

| $0.00]

I $0.00]
$0.00]

| $0.00]

$0.00|



2023 Company tax return
Name  Eton Irrigation Cocperative Ltd
TFN Provided

2023 Company Tax Return
for the period 1 July 2022 to 30 June 2023

Tax file number (TFN)
Name of company |Eton Irrigation Cooperative Ltd
Australian business number (ABN) [29 615 812 505
Current postal address PO Box 92
Suburb|Mackay ' State'QLD | p;cl474o
Business address of main business 11 Flaherty Street
SuburblETON [ swe]oLD | P.'C|4741

Final tax return

2 Description of main business activity |Water supply system operation

Industry code E
3 Status of company Resident

Type R [01 - Co-operative

Small business entity
Is the company a base rate entity?

Page 3



2023 Company tax return
Name  Etfon Irrigation Gooperative Ltd

TFN Provided

Information statement
6 Calculation of total profit and loss

Income

Other sales of goods and services | $2,778,392]
Grass distribution from trusts || $130,626|
Gross interest [l $108,704|
Gross interest description A\ number Amount
NAB Business Max, 256746981 51.135.36
JB Wers 1211481 $64,226.78
JB Ware 1211390 §43,342.08
Gress rent and other leasing and hiring income | $36.865l
Dividends [[f]] $118,705)|
Dividend description Unfranked amount Franked amount
JB Were Growth $10,694.69 $97,612.51
JB Were Liquidity $0.00 $10,392.1
Assessable government industry payments ﬂ| $2,632|
Total income || $3,175,924]
Expenses
Cost of sales n] $0|
Contractor, sub-contractor and commission expenses (| $265,808)
Superannuation expenses [[i]| $106,672|
Lease expenses within Australia r $1 3,161|
Motor vehicle expenses | $28,234|
Repairs and maintenance | $65,873)|
Total all other expenses Y] 52,487 411]
Total expenses [ | $2,967,207|
Total profit or loss [ $208,717|
7 Reconciliation to taxable income or loss
Total profit or loss amount shown at label Titem & | $208,717|
Did you have a CGT event during the year?
Has the taxpayer applied an exemption or roll-over? m
Add: Net capital gain ]| $142,313)
Franking credits I $46,290|
Franking credits description Amaunt
JB Were Growth 541,833.93
JB Were Liguidity $4,456.76
Australian franking credits from a New Zealand company | $4?|
Other assessable income not included in accounts [[E] $118,386]
Other assessable income desaription Amount
From business $22.084.00
From foreign sources $86,292.00
Other non-deductible expenses included in accounts M| $201 ,912[
MNon-deductible expenses Amount
From business 5201,912.00
Subtotal | $717,665|
Less:
Capital works deductions nl S3,668J
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2023 Company tax return
Name  Eton Irrigaticn Cooperative Ltd

TFN Pravided

Landcare operations and decline in value of water facility, fencing asset and fodder ml $318,001 |
storage asset

Skills and training boost deduction [} $1,381]

Technology investment boost deduction |_ $2,1OTJ

Other income nat included in assessable income [[8Y] $67,697

Other deductible expenses I $25G,223|
Other deductble expenses Amount
From business $69,055.00
From foreign sources $181.168.04

Subtraction items subtotal [ $643,077|

Taxable/net income or loss [ $T4,588’

8 Financial and other information

Trade debtors [[gf| $199,761]
All current assels EI $787,141|
Total assets E| $117.642,30ﬂ
Trade creditors [} $203,518]
All current liabilities EI §541,455]
Total liabilities ||| $541,455]
Opening franking account balance ﬂ [ $98,531 |
Clesing franking account balance m | $152,29g
Aggregated turnover range code
Excess franking offsets [XH | $36,112|
Total salary and wage expense E| $901.155|
Gross foreign income: [[g]]| $96,292|
Net foreign income ﬂi -$84,875|
13 Losses information
Tax losses carried forward m[ $1,608,385
14 Personal services income Does the company's income include an individual's [[J[ No ]

personal services income?

20 Foreign income tax offset [ J ] $1,000.00]

25 Reportable tax position s the company required to lodge a reportable 1ax position schedule? B
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2023 Company tax return
Name  Eton Irrigation Cooperative Ltd
TFN Provided

Overseas transactions or interest/thin capitalisation

International related party dealings/transfer pricing
26 Did you have any transactions or dealings with internationa! related parties (irrespective of
whether they were on revenue or capital account)?

27 Was the aggregate amount of the transactions or dealings with international parties (including the No
value of property transferred or the balance outstanding on any loans) greater than $2 million?

28 Overseas interests

Did you have overseas branch operations or a direct or indirect interest in a foreign trust, foreign E
company, centrelled foreign entity or transferor trust?

29 Thin capitalisation

Did the thin capitalisation provisions apply? n

30 Transactions with specified countries

Did you directly or indirectiy send te, or receive from, one of the cauntries specified in the n
instructions, any funds or properly, OR

Do you have the ability and expectation to control, whether directly or indirectly, the disposition of

any funds, praoperty, assets or investments located in, or located elsewhere but controlled or

managed from one of those countries?

Calculation statement Taxable or netincome Y[ $74,588.00|
Tax on taxable or net income [LR| $18,647.00
Gross tax [ $18,647.00]
Franking credits [ $53,759.39|
Fareign income tax offset ! 31 ,000.00|
Non-refundable non-carry forward tax offsets | $54,759.39)
Subtotal 1 REY[ $0.00]
Tax payable i $0.00|
Share of ABN credit from trusts $0.00|
Total other eligible credits | $0.(}0|
Eligible credits [ 50.00|
Tax offset refunds {remainder of refundable tax offsets) n| $0.00|
Total amount due [JEJ] $0.00)

Declarations

Tax agent's declaration

| declare that this tax return has been prepared in accordance with information provided by the taxpayer, that the taxpayer has given me
a declaration stating that the information provided to me is true and correct and that the taxpayer has autherised me to lodge this tax
return.

Signature Date
Name  [Therese Scotton | Position [Tax Agent |
Have the terms stated in the declaration been accepted? Yes Identifier |SBB Partners Pty Ltd T/A SBB Partners |

Tax agent's details

Agent name |SBB Partners Pty Ltd T/A SBB Partners | Tax agent number (70714 015
Contact name |Therese Scotton | Phone number | 0749511455

Client's reference 13192
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2023 Company tax return
Name  Eton Irrigation Cooperative Ltd
TFN Provided

Public Officer's Declaration

I declare that the infermation on this tax return, including any attached schedules and additional documentation is true and correct.

Public officer's signature

Public officer's name |Lee Michael Btackburn

Date

Phone number |07

[49541525
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2023 Capital gains tax (CGT) schedule
Name  Eton Irrigation Cooperative Ltd
TFN Fravided

Capital Gains Tax (CGT) Schedule

1 Current year capital gains and capital losses Capital gain

Other units D $133,821]
Amount of capital gains from a trust (including a managed fund}) l $66,324|
Total current year capital gains | $2{}0,145|

2 Capital losses Total current year capital losses

Total current year capital losses applied

Total capital losses applied

& Net capital gain Net capital gain

Capital loss

$57,832]

A I

$57,832]

$57,832|

$57,832]

E

$142,313)

Page B
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2023 Losses schedule
Name Eton Irrigation Cooparative Ltd
TFN Provided

Part A Losses carried forward to the 2023-24 income year - excludes film losses

1 Tax losses carried forward to later income years Year of loss
202223 [E]] $144,449]
2021-22 ||| $343,264]
202021 |BY| $806,114]
201920 ||| $314,558]
Total [ $1,608,385]

Part C Unrealised losses - companies only

Has a changeover time occurred in relation to the company after 1:00pm by legal time in the Australian - -No
Capital Territory on 11 Nevember 18997

PartF Tax losses reconciliation statement

Balance of tax losses brought forward from the prior income year I $1,463,936|
Plus: Tax loss amount from conversion of excess franking offsets El $144,449|
Total tax losses carried forward fo later income years [JEJj[ $1,608,385]
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2023 Income tax return worksheets

Name  Eton Irrigation Cooperative Lid

TFN Provided

7 _ o B Ft:)rei'gn Income Worksheet
Other parthership and trust income

Income Deductions Foreign tax paid ~ Frankng credits from NZ Net income
Teusts [ $96,292.29|| $181,168.04| | $9,192.21] | $47.63][ -§84.875.75
Net foreign income
Assessable foreign income $96,292.2

Allowable deductions other than debt deductions (except branch debt deductions} $181,168.0

-$84,875.75

Net foreign income

Foreign income tax offset

Foreign tax paid this year
Assessable income $5,192.21

$9,192.21

Total foreign tax paid in the current year

Foreign income tax offset limit

Minimum foreign income tax offset limit $1,000.00
Australian tax payable on net foreign income
Tax payable on taxable income $18,647.00
Tax payable on taxable income, excluding foreign income $39,865.9

Australian tax payable on net foreign income $0.0

Foreign income tax offset limit
Greater of the minimum foreign 1ax offset limit and the Australian tax $1,000.0
payable on net foreign income

Foreign income tax offset limit $1,000.0
Foreign income tax offset

Foreign income tax offset $1,000.0

Retain this page for your records - the information on this page is not sent to the ATO. Page 10



2023 Income tax return worksheets

Name  Eton Irrigation Cooperative Lid

TFN Provided

JB Were Liquidity
Reference number [1211481 |

Type IM - Cash management unit trust I

Is the fund listed on an Australian securities exchange?

Australian income
Franked distributions | $0.00]

Share of other non-primary production net income, less capital gains, foreign | $151.86|
income, and franked distributions

Foreign income {other than attributed foreign income)

Assessable foreign source income [ $21.07|
Foreign source income {other than attributed foreign income) | $21.07|
Less: other deductions L $9,938.95|

Reconciliation to accounting distribution
Total Australian source income | $151.86]

Amount of distribution for accounting purposes | $151.86|

JB Were Growth
Reference number [1211390 |

Type [M - Cash management unit trust I

Is the fund listed on an Australian securities exchange?

Australian income

Franked distributions | $16,012.55]
Share of other non-primary preduction net income, less capital gains, foreign | 31 8,166.33'
income, and franked distributions
Share of other income I 33.00]
Credits
Franking credit | $7.422.39|
Foreign income {other than attributed foreign income)
Assessable foreign source income | $96,271.22|
Foreign scurce income (other than attributed foreign income) | $96,2?1.22|
Less: other deductions [ $171,229.09]
Australian franking credits from New Zealand franking companies | $47.63{
Foreign tax paid on assessable foreign income (other than capital gains) |_ $9,192.21|
Net capital gains
Australian capital gains distributed - taxpayer's share
Other method | $66,324.24]
Gains and losses from sale of units in this managed fund - taxpayer's share
Other method I $133,821.59]
Loss | $57,832.83|
Reconciliation to accounting distribution
Total Australian source income | $34,181 .881
Amount of distribution for accounting purposes [ $34,181.88]

Retain this page for your recerds - the information on this page is not sent to the ATO. Page 11



2023 Income tax return worksheets
Name  Eton Irrigation Cooperative Ltd

TFN Frovided

Prior year tax losses brought forward
Tax losses brought forward from prior years available for deduction

2021-22
2020-21 ,
2019-20 $314,55
2318-19

2(17-18 and earlier years

$1,463,936

Total losses brought forward from prior years

Prior year losses applied

Maximumn amount of tax losses that can be applied

Prior year ax losses applied
Tax losses applied

Current year tax losses
Current year tax losses $144,449

$144,449
$144,449

Current year tax losses after applying net exempt income

Current year 1ax losses available for carry forward and
carry back

Carried forward tax losses

RS ] | |en
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2022-23 $144,44
2021-22 ,

2020-21 $806,11
2019-20 $314,55

Total $1,608,385

Retain this page for your records - the information on this page is not sent to the ATO. Page 12



2023 Incame tax return worksheets
Name  [Eton Irigation Cooperative Lid
TFN Provided

Current year CGT events

Drescription Type Indexed
JB Were Growth UNT-U
JB Were Growth UNT-U
JB Were Growth - Aust. other TRUST
TOTAL $0.00

Other capital losses

Current year capital losses

Total available

Application of net capital losses from other assets

Description Method  Disc. %
JB Were Growth - Aust. other 0
TOTAL LOSSES APPLIED

Net capital gains
Net capital gains

Capital Gains Worksheet

Discount Cther

$133,821.59
$66,324.24

$0.00 $200,145.83

$57,832
$57,832

Capital gain Cap. loss applied
$66,324.24 $57,832.00
$57,832.00

$142,313.83

Retain this page for your records - the informatian an this page s nof sent to the ATO.

_Loss
$57,832.83

$57.,832.83

Net amount

$8.492.24
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2023 Income tax return worksheets

Name  Eton Irigation Cooperative Ltd
TFN Provided

Closing balance from 2021-22

| "F__rfa‘_'i Account

| $98,531.39

Date Description Debit Credit Balance
08/06/2022 2021 Assessment $0.00 $98,531.39
30/06/2023 Franked Dividends Received $46,280.00 $144,821.3¢
30/06/2023 Franked Distributions Received $7,469.39 $152,280.78
Closing balance | $152,200.78
Retain this page fer your records - the information on this page is not sent to the ATO. Page 14



2023 Income tax return worksheets

Name  Eten Irrigation Cooperative Ltd

TFN Provided

Name

Address of business

Type of activity

Trading accounts

Business Income Worksheet

IEton Irrigation Cooperative Ltd

11 Flaherty Street

Description ISaIes

Profit and loss
Income

Assessable government industry payments

Description
Fuel Tax Credils
QLD Sclar Scheme

Suburb IETON |Stale |Q|-D |PIC |4741
IN - Cther non-primary production I
Amount
$432.00
$2,198 00

Rent and other leasing and hiring income

Services income
Total income
Expenses

Accounting

Advertising and promotions

Bank fees and charges

Ciganing and rubbish removal

Contractor, sub-contractor, and commission expenses

Depreciation expenses for small business entily assets where the company is an

SBE

Electricity and gas
Fuel and oil
Government charges

Insurance
_I.?es_crip!io_n
Workcover

Business

Lease expenses within Australia

Loss on sale of assets

Materials and supplies

Motor vehicle expenses

Postage, printing, and stationery

Protective clothing

Repairs and maintenance

Salary and wages

Description
Director Fees

Staff Bonus

Wages and Salaries

Subscriptions

Superannuation

Telephone and intemet

Training

Amount
§10,964.00
$137477.00

Amount
518,182.24
$7.412.36
$875,561.00

$2,632

$7.80
$2,778,39

$21,18
32,79
$2,25
$1,20
$265,806
$3,118,32

$330,18
$41,36
$13,065

$148,44

$13,16
$51,85
$5128,45
511,41
$1,31
556,56

$13,20
$106,672
$10,471
$7,453

Roi]
© @
=1 ~
= [
- b
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Retain this page Tor your records - the information on this page is not sent to the ATO.

$2,788,824
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2023 Income tax return worksheets
Name  Eton Irrigation Cooperative Lid

TFN Provided
Other expenses
Total expenses

Accounting profit or {loss) for the business

20% bonus deductions

Skills and training boost
2021-22 bonus deduction amount

2022-23 bonus deduction amount

Technology investment boost
2021-22 bonus deduction amount

2022-23 bonus deduction amount

Tax reconciliation

Income add backs

Other assessable income not included in the profit and loss statement

Descripticn
Accrued Revenue 2022

Total reconciliation income add back amounts
Income subtractions

Other non-assessable income included in accounts

Description )
Accrued Revenue 2023

Total reconciliation income subtraction amounts
Expense add backs

Additions to provisions and reserves
Descr_ipi_ign
Movement in Provisions for Leave

Depreciation expenses
Loss on sale of assets

Prepaid expenses not deductible in this year
Descript_ion
Prepaid Insurance 2022

Superannuatton not paid by year end

Other non-deductible items included in accounts

Description
Entertainment
TOIL deductions

Total reconciliation expense add back amounts
Expense sublractions

Payments from provisions and reserves

Description
Pre 1 April 2020 leave taken (2023 adjustment)

Deduction for capital works

Prepaid expenses

Description

Prepaid Insurance 2023

Superannuation net paid at year start

Amaount

$22,094.00

Amount
$67.697.00

Amount
$5,637.00

Amount
$131,757.00

Amount
$3,026.00
$6,331.00

Amount
$22,088.00

Amount
$46,967.00

Landcare operations and deduction for decline in value of water facilities, fencing

assets, and fodder storage assets
Skills and training boost bonus deduction

Technology investment boost bonus deduction

$794,727

$1,381

349
$1,61

$22,09

$67,69

$5,53

$3,118,32
$51,85

$131,75

R
[
B
=)
=

$9,35

$22,08

$3,66
$46,967

$318,001

$1,38
52,10

~

<

Retain this page for your records - the information on this page is not sent to the ATO.

$6.069,357|
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$22,094|

$67,697|

$3,320,240
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2023 income tax return worksheets
Name  Eten lrrigation Cooperative Ltd
TFN Provided

Total reconciliation expense subtraction amounts

Net income or loss from business

Retain this page for your records - the information on this page is not sent to the ATO.

75394.212]

-$400,1 oal
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2023 Income tax return worksheets

Name  Eton Irrigation Cooperative Ltd

TFN Pravided

Rental property details
Address

Number of weeks rented

income

Rental income

TOTAL INCOME

Expenses

Council rates
Agent fees and commissions
Repairs and maintenance

Water charges

Sundry expenses
TOTAL EXPENSES

NET RENT

"Rental Property Schedule

19 Flaherty Streef

Suburt| ETON | Slate|QLD { Prcl4741

Date first genuinely available for rent 01/07/2020

Number of weeks available for rent

Total

514,250

$14,250|

Tolal

$1,175|

$1,318|

$5,883|

$893|

$51|

$9,320|

$4,930]

Retain this page for your records - the information on this page is not sent fo the ATO.
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2023 Income tax return worksheets

Name  Eton lrigation Cooperative Ltd

TFN Provided

~Rental Property Schedule

Rental property details

Address 21 Flaherfy Street
Subub|ETON | seefalp | refazan
Date first genuinely available for rent 01/0712020
Income Total
Rental income ! $14.,815|
TOTAL INCOME [ $14,815]
Expenses Total
Council rates | $1,175|
Agent fees and commissions | $1,322]
Repairs and maintenance | $3,425]
Water charges ] $893|
Sundry expenses | $43|
TOTAL EXPENSES | $6,858] -
NET RENT | $7,057|

Retain this page for your records - the information on this page is not sent to the ATO. Page 12



CORPORATE ADVICE Corporate Governance

Manning e
. ]

i 6 DEC 204

The Board of Directors

Eton Irrigation Cooperative Ltd
P.O. Box 173

Walkerston

QLD 4751

Dear Directlors,

Eton Irrigation Cooperative Ltd
Closing Audit Report 30 June 2023

1. INTRODUCTION

The audit of Etan Irrigation Cooperative Ltd {the Co-op)} has recently been completed in
accordance with Australian Auditing Standards. Audit procedures were designed io provide
reasonable assurance that the financial report has been prepared in accordance with
Australian Accounting standards and free of material misstatement.

The financial report is prepared by management with the oversight of the Board of Directors
and as a result our audit does not relieve management, or the board of their responsibilities.
In addition, the purpose of this audit is not to express an opinion cn the effectiveness of the
Co-op’s syslem of internal control.

Our audit techniques include a number of procedures such as analytical reviews, sampling
and other checks of evidence supporting the ameunts and other disclosures in the financial
report, and the evaluation of accounting policies and significant accounting estimates.

Curing audit procedures we often note maiters to which we would like to draw your attention
and we have set these out below.

The matters raised by us are only those which came to our attention during the course of our
audit and are not & comprehensive statement of all the weaknesses that exist or all
improvements that might be made. Recommendations far improvements should be assessed
by you for their full commercial impact before they are implemented. This report has been
prepared solely for your use as direciors and should not be quoted in whole or in part without
our prior writien consent. No responsibilily to any third party is accepted as the report has not
been prepared, and is not intended, for any other purpose.

2. AUDITING & ACCOUNTING ISSUES
2.1 Fixed Assets — Audit Qualification

The Balance Sheet reflects Property, Plant, and Equipment valued at
$103,479,050, which represenls a slight decrease from the previous year.

However, as noted in the prior audit, the 2022 balance included a
“director's revaluation” of $108,947.139. [t has since been clarified thai this
adjustment was not a lormal revaluation but rather the delayed recognition
of assels lransferred from Sunwalter to the Co-op at the original date of
transfer.

Liability limited by a scheme apgroved under Professional Standards Legistation E.

First Floor
Riversicda House
43 River Street
Mackay QLD 4740

PO Box 1465
Mackay QLD 4740

P. (07) 4957 6610
F. {07) 4957 6680
laurence@manningca.au
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Several comprehensive documents have been provided, which may contain
information to assist explaining the value of Property, Plant & Equipment. The
documentation was quite long and complex and would need io be reviewed by the
directors and audit. It was agreed with management to repeat our qualification of the
reported amounts in the financial statements.

We recommend that the Co-op, your accountants, and our firm work
collaboratively to ensure that appropriate and complete documentation is
identified, sourced, and retained on file. This will enable us to form a clear and
informed opinion on the reported amounts relating to fixed assets in fuiure
audits.

We have been advised that the Board are reluctant to arrange a fresh valuation and
will consider their options with respect to the documentation supplied on transfer of
assets to the Co-op and input from their administration and technical team members
with respect to checking accuracy and fair value.

Mutuality Principle — Qualification

The Statement of Profit or Loss and Other Comprehensive income shows a reported
logs of $1,930,504. We have also reviewed tax adjustment schedules that indicate a
net taxable income of $74,588, which has heen fully offset by the use of franking
credits, resulting in no income tax payable.

We note that the Co-op's rules allow for the admittance of members, and it is our
understanding that these members both receive and pay for services from the Co-op.
Given this, the Co-op may fall under the principles of mutuality for taxation purposes.
Under this principle, income derived from members may not be assessable for income
tax purposes, and related expenses may not be deductible. Conversely, income from
non-members, such as investmentis, would typically be assessable, and expenses
unrelated to members would generally be deductible.

Should the mutuality principle apply to the Ce-op, it may be necessary to amend the
income tax calculations, which could result in tax payable an non-mutua! income. At
this stage, we have not provided an estimate of the potential tax liability, should this
be applicable.

We recommend the Co-op review the mutuality principle to assess whether it
has any implications. Additionally, we suggest exploring all possible avenues
for exemption from income tax where applicable.

The audit report has been qualified on this matter, and we acknowledge that the Co-
op is currently in the process of obtaining independent expert advice on the potential
impact of the mutuality principle.

OTHER MINOR MATTERS
Fixed Assets — New Assets & Disposal of Assets

The current depreciation schedule consists of a combination of an Excel schedule and
the Fixed Assets module within Xero ie an excel asset register and xero asset register.

New Assets - During our audit, we identified two instances the asset register did not
agree to the general ledger.



+» The general ledger includes a pump station for $11,986.35 however this item
is not shown in the asset register.

We were advised this was a payment in advance before year end (14.03.2023)
and the asset was installed ready for use after year end (14.11.2023) and
accerdingly was not included in the assst register.

We recommend assets are included in the asset ledger and asset register
and depreciated when installed and ready for use. Accordingly, the asset
ledger and asset register will reconcile. If was nated this item was
deprecated for taxation purposes (in the taxation asset register).

s The assef ledger includes an asset 'Houses Buildings $500° and this asset is
not shown in either the Excel or Xero asset register.

We were advised this was a journal prepared by the previous
accountants.

It is noted this journal also adjusted retained earnings. We recommend
this journal is reviewed, the existence of the asset confirmed or
otherwise, and adjustments made to the asset register or asset ledger. It
is noted this amount is not material.

Disposals - we noted certain assets (refer below) had been disposed of in the assat
ledger but were still shown in the Excel asset register and this register was used to
calculate depreciation expense.

We were advised that the assets had been disposed of correctly in another version of
the Excel asset register but the earlier version had inadvertently been used to calculate
depreciation expense for the financial statements.

# DESCRIPTION

ETO-OR-CH20 6 2-IV01 | ISOLATING VALVE AT 1.1M

10036361 VALVE, BUTF 300MM

10039519 VALVE, 200MM ISOLATION CHALLENGER

10038035 METER, 250MM EMAG KROHNE

10038047 | METER. 250MM EMAG KROHNE
10037562 | METER, 200MM EMAG KROHNE |

We recommend that one version of the Excel asset register is held by either the
Co-op or their accountants and this version is updated for all adjustments (a
backup of this document should also be held).

The Excel asset register should be reconciled to the asset ledger at least
monthly and particularly at year end prior to forwarding to audit. This
reconciliation procedure should be included in a monthly accounting checklist.
The Co-op’s accounting firm may also wish to include a reconciliation check in
their year-end checklist.

We alsc recommend consolidating the asset schedules into a single, unified
system to ensure all new assets are accurately captured and depreciated.

We were advised that Co-op had considered consolidaiion of asset registers but were
of the opinion it may not be cost effective.



3.2

Fixed Assets — Motor Vehicle Accumulated Depreciation variance

We note the Xero Motor Vehicle Asset Register written down value of $138,465 did not
agree to the Xsro Motor Vehicle Asset Ledger written down value $114,242 for a
difference of $24,224 ($138,465-5114,242).

We were advised this difference was due to journal entry/adjustment. We note our
audit report was qualified in previous years due to issues assaciated with Property
Plant and Equipment

We recommend the cost and accumulated depreciation for each vehicle is
checked and written down value calculated and an adjustment made fo correct
either the asset register or the asset ledger. This would help to ensure the motor
vehicle assets and depreciation are accurately reflected in the financial
statements moving forward.

We were advised this matter will be corrected.

Investments market value and income

Upon review, we noted that the JBWere investments in the financial statements appear
to be overstated by $17,488. This discrepancy appears to have arisen due fo an
interpretation of the JBWere reports when entering manual journals to account far end-
of-year adjustments. Specifically, a DRP Residual was recorded, which does not
genuinely exist.

We understand that the Co-op Board has resolved to accept the figures as they stand
for the 2023 financial year. While this variance is not considered material and, as such,
the financial statements have not been qualified.

We recommend liaising with your accountanis to ensure that the valuation and
recognition of investments in the 2024 financial statements are accurate and
aligned with the JBWere reports.

We were advised the Board was aware of this matter and have requested their
accountants to assist in correcting this discrepancy.

Bank Signatories

As part of our standard audit procedures, we obtained confirmation from the bank
regarding the Co-op's bank account balances and authorised signatories for each
account. The confirmation provided to us indicates that account number #932620138
(NAB) does not have documented signataries, with the bank stating "Signatories
unknown.”

While our sample audil procedures did nol identify any irregular transactions, we
believe it is important to address this matter as the account is regularly used for day-
to-day operations. The absence of identified signatories may present a control risk, as
it leaves the account potentially vulnerable to unautharised transactions. Ensuring that
praper signatory information is in place would strengthen the financial security and
governance of the account.

We recommend coniacting the bank to ensure that the correct and updated
signatories are recorded for this account to safeguard financial integrity.

We were advised the Nationat Australia Bank has besn contacted and this matler has
been rectified.



Prepayments

The current method of calculating prepaid insurance is based on the GST-inclusive
premium and a straight-line calculation (1/365th per day), which has resulted in an
overstaternent of prepayments. This is partly due to the policies not running for a full
year (a one-off anomaly documented and addressed in the Co-op's minutes) and partly
due to the calculation being based on GST-inclusive values.

Additionally, GST was incorrectly claimed on a residential landlord insurance policy
that should have been input-taxed.

These factors resulted in an overstatement of prepayments by $3,348.74, an
understatement of expenses by $3,745.79, and an overclaim of GST by $397.05. While
these amounts are not material for this year, addressing the issue would help preveni
similar discrepancies in the fulure and ensure continued compliance with GST
regulations.

We suggest considering a review of the current approach to GST treatment and
the method of calculating prepayments for the 2024 financial year, fo ensure
consistency and accuracy going forward.

We were advised the Co-op’'s accountanis have corrected this matter for the
following year.

Employee entitlement on-costs and Discounted Net Present Value

Provisicns for employee entitlements have been calculated using a basic formula of
hours multiplied by the heurly rate, but on-costs, such as superannuation and workers'
compensation, have not been added. Additionally, no discounting or probability
analysis has been applied to the long service leave (LSL} provisions in accordance
with Australian Accounting Standards.

We recommend updating the provision calculation methodology to include on-
costs and applying probability analysis and discounting fo ensure accurate and
compliant reporting of employee provisions.

We were advised that Co-op has raised this matter with their accountants and oncosts
will be included in the following year however probability analysis will not be of any real
value for financial reporting.

We recommend consideration is given lo whather the probability analysis would result
in a material difference and accept that it may well not be material.

Employee Entitlements

One employee holds a disproportionately large entitlement balance, with 59% of the
total employee leave provisions alflocated to him alone.

The risk here is twofold: operational disruption if the leave is 1aken in bulk and financial
strain on the organisation if the balance is paid out. The concentration of entiilements
in a single employee also increases the entity's risk exposure.

We recommend engaging with the employee fo ensure leave is taken
appropriately throughout the year, reducing the risk of large payouts and
promoting operational continuity. Additionally, a more robust system for
monitoring and managing employee leave balances could be considered for all
employees.
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We were advised that the Co-op received & payment from Sunwater at transition to
cover this liability. The Board is of the opinion that they could not force someone to
take LSL and that the bulk amount of the leave accumulated was while being employed
by Sunwater.

Leases AASB 16

The financial statements currently do not include disclosures regarding the accounting
treatment of leases, including vehicle leases, which have been expensed through the
P&L.. Based on the supporting documentation, these leases extend for up to five years,
which would typically require recognition as right-of-use (Rol) assets in accordance
with AASB 16.

While we acknowledge that the amounts invelved may not be material for the 2023
financial year, aligning the treatment of leases with AASB 16 would help avoid any
potential issues in future reporting periods. Addressing this would ensure that assets,
liabiiities, and associated depreciation are reflected appropriately and could help
prevent complicaticns in subsequent audits.

We recommend addressing the proper treatment of leases in compliance with
AASB 16 from 2024 onwards to ensure accurate financial reporting.

We were advised the co-op no longer has any leased vehicles as of March 2024,

Tax Effect Accounting

The financial statements have not adopted the principles of tax effect accounting, as
required by AASB 112 Income Taxes.

Although the financial statements are prepared as a special purpose financial report,
which may not require the application of all accounting standards, it is important to note
that valuation and measurement principles under relevant standards should still be
applied. This means the balances presented in the financial statements should reflect
cansistency with applicable accounting standards, even if detailed disclosures are not
required.

The implementation of tax effect accounting would assist ensuring the financial
statements present a true and fair view in line with the applicable accounting
framewark.

We recommend conducting a thorough analysis to assess whether the
application of tax effect accounting would materially impact the financial
statements. If the impact is deemed material, we suggest updating the financial
statements to include tax effect accounting principles.

We were advised that the Coop has discussed this with the accountants who said that
it would be a ‘huge job for no gain'. The board was happy to leave the financial reports
as are and to take advice from the accountants.

Fringe Benefits Tax (FBT)

Our review of the minutes indicates that employees may be regularly taking company
vehicles home to private residences.

This use of company vehicles could be classified as a fringe beneiit under the Fringe
Benefits Tax (FBT) regime. It appears, however, that FBT has not been accounted for,
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nor have Employee FBT Contributions been made. Based on the minutes, it seems
that the FBT obligations relating to moter vehicles may not have been fully addressed.

We recommend that the Co-op, in consultation with your accountants, conduct
a review of the motor vehicle arrangements to ensure they are fully compliant
with FBT regulations. It may also be prudent to assess whether amended FBT
returns are required fo rectify any potential liabilities.

We were advised the Co-op have discussed this with lheir accountants and feel they

meet the criteria for FBT exemptions as:

+ There is very limited private use (our policy stipulates that the vehicles are not to be
used for private use)

« ltis a single cab ute that holds equipment and tools needed in the course of the
employees wark.

¢ Travel between home and work (Water operators are on call. It saves time and
money by being able to travel directly to a job)

s Travel in the course of employment duties

The utes actually have to travel 1o Mackay to purchase fuel. There are no fuel outlets

in Efon. The closest is in Walkerston, however we use fuel cards that are used through

Ampol service stations and Walkerston does not have an Ampol autlet,

We note the Co-op may wish to consider getting appropriate FBT declarations and
documentatian e.g. odometer readings from their employees.

Superannuation on Annual Leave Loading

it was identified that superannuation guarantee (SG) contributions were not calculated
on annual leave loading payments until 8 March 2023.

While this may have led to a minor underpayment of SG for some employees, the
overall value is nol material to the financial statements. However, to ensure full
compliance with superannuation obligations, it may be worthwhile reviewing this period
to assess whether any adjustments are necessary.

We recommend the Co-op consider a review of superannuation contributions for
the period prior to 8 March 2023 to determine if any additional payments or
disclosures are required. If applicable, addressing this would help ensure
ongoing compliance with SG obligations. We note there may be penalties for
non compliance.

We were advised the Co-op is locking into this matter.

Directors’ Fees

We observed that some director fees are currently being paid to interposed entities,
rather than direclly to the individual directars. Additionally, supsgrannuation
contribulions and PAYG withholding have not been applied to these paymenis, and
the tax invoices provided do not appear to meet the requirements for GST compliance.

It is our understanding that director fees should generally be paid directly to the
individual direciors and are subject to both superannuation and PAYG withholding
obligations. The absence of these elements may lead to potential non-compliance with
superannuation and tax requirements. Additionally, if PAYG withholding is not applied,



it could affect the tax-deductibility of the payments. Non-compliant tax invoices may
also impact the ability to ctaim GST on these transactions.

We suggest that the Co-op review the current arrangements for director fees to
ensure they align with superannuation, PAYG withholding, and GST
requirements. The Co-op may wish to consult with their accountants. This
proactive step will help ensure continued compliance and mitigate any potential
risks or penalties in the future.

We were advised the Co-op will be processing direclors’ fees thraugh payroll from 1
July 2024,

We extend our thanks to the team at Eton Irrigation and your accountants for their cooperation
throughout the audit. We are happy to discuss any matters raised in this report and are
available by telephone or in person if you would like to meet.

urs faithfully

L. ./MXnning

Principal



